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) 7 - 10 K. Chad Burgess
Power For LiviNG Associate General Counsel

chad.burgess@scana.com

March 2, 2012

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk and Administrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, South Carolina 29210

RE:  Service Agreement for Interruptible Gas between South Carolina Electric & Gas
Company and U.S. Department of the Navy (MCAS)

Agreement for Transportation Service with firm Gas Standby between South
Carolina Electric & Gas Company and U.S. Department of the Navy (MCAS)

Dear Ms. Boyd:

Enclosed for filing only is a copy of a Service Agreement for Interruptible Gas between
South Carolina Electric & Gas Company (“SCE&G”) and U.S. Department of the Navy
(MCAS).

Also, pursuant to 26 S.C. Code Ann. Regs 103-403, SCE&G hereby files and secks
approval of the enclosed Agreement for Transportation Service with firm Gas Standby between

SCE&G and U.S. Department of the Navy (MCAS).

By copy of this letter, we are providing the South Carolina Office of Regulatory Staff
with a copy of both agreements.

If you have any questions, please advise.
Very truly yours,

K. Chad Burs "

KCB/kms
Enclosure

cc:  Jeffrey M. Nelson, Esquire
John W. Flitter
(via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way — MC €222 - Cayce, South Carolina - 29033-3701 - (803} 217-8141
WWW.scana.com



g&?&ﬁ%ﬁd w§§G§NAL

to SCE&G Compan
d SERVICE AGREEMENT

This Agreement made and entered into this a@ th day of D?W}J@/' , 2011, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and U.S. DPEPARTMENT OF THE NAVY (MCADR), its successors and
assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of an Agreement between
Buyer and Seller, dated February 1, 1997, and as amended on November 1, 1998, which is hereby
being mutually terminated at 10:00 A.M. Eastern Time on January 1, 2012, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3C as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility (BOQ Building 431) located at 431 Moore Street, Beaufort, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DEIIVERY

INTERRUPTIBLE GAS. PRIORITY-OF-SERVICE CATEGORY 3C

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyet's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agreés to sell to Buyer, up to a
Maximum Daily Quantity of 40 dekatherms of natural gas per day on an interruptible
basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
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available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article TV, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hercto attached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3C as set forth in Article lI, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 5 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on January 1, 2012, at which time the
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Agreement between Buyer and Seller dated February 1, 2011, and as amended on
November 1, 1998, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on January 1, 2012, and shall continue in full
force and effect through December 31, 2012, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3C

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3C shall be eighty-eight cents
($0.88) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE,

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 3C shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1)  The Alternate Fuel is Number 2 fuel oil.

(2)  The cost of the alternate fuel (identified as "K") shall include:
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(a) Cost per gallon,
(b) Freight to Buyer's facility, and
(c) One Cent (1.0¢) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135.800 BTU's per gallon
or 0.1358 dekatherms per gallon, which is identified as "dt".

{4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

If, at any time during the term of the Service Agreement, Buyer can establish by
reasonable evidence (i.e. a vendor's invoice, bona fide written quotation,
equivalent proof or Buyer's written declaration) that Buyer's as-fired cost of the
alternate fuel to replace natural gas is less than the cost of natural gas, then Buyer
shall advise Seller in writing, by the twenty-fifth (25th) of the calendar month,
that the cost of natural gas for the next ensuing billing period will exceed the as-
fired cost of the alternate fuel.

Seller will respond to Buyer, in writing, prior to the beginning of the next billing
period that Seller will either:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in-the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate of this Service Agreement.

During any period of suspended service, Buyer agrees to continue to invoke the
Competitive Fuel Rate provision each month for consideration by Seller, Should
Buyer fail or refuse to invoke the Competitive Fuel Rate in writing, Seller shall
price natural gas delivered to Buyer pursuant to the Base Rate of this Service

Agreement.
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(C) COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3C. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this
Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller’s offer, and elects to tra.nspbrt Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's

system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3C, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3C from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this
Service Agreement.
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10.

1.

12.

13.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Large Customer Group, Mail Code C-202
Cayce, South Carolina 29033

To Buyer: Commanding Officer Marine Corps Air Station
Comptroller Team 2
P. O. Box 55001
Beaufort, SC 29904-5001

SCEG06-010



IN WITNESS WHEREQF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

U.S. DEPARTMENT OF THE NAVY  SOUTH CAROLINA ELECTRIC & GAS
(MCAS) COMPANY
BUYER SELLER

@M/ Mottt Be

BY: Martin K. Phalen

BY /
W %LM VICE PRESIDENT — GAS OPERATIONS

TITLE i TITLE

Z Vee 261 ST A/
DATE DATE
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EXHIBIT A
SOUTH CAROLINA ELECTRIC & GAS COMPANY
GAS COST CALCULATION
APPLICABILITY

This calculation is applicable to and is part of the Seller’s Service Agreement for
interruptible gas deliveries.

COST OF GAS

. The cost of gas per dekatherm for the current month shall be determined (to the nearest
thousandth of a cent} by the use of the equation below:

Costof Gas={P-D)x T
S

Where:

P=  Total cost of natural gas (processed or unprocessed} vaporized liquid natural gas,
synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Seller’s system during the current month
in dollars,

D= The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract.

S=  Total gas entering the Seller’s system during the current billing month excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution
gas used in electric generation by the total annual gas entering the Seller’s system.
The annual sales factor shall be computed for the twelve months ending each
March and applied beginning with the first billing cycle of the following May

cach year,
T=  Adjustment for revenue related Taxes plus one (1)

NOTES: (1) The amounts calculated in the formula above shall include any applicable
credit or debit adjustment reflecting corrections to a prior month’s Gas
Cost calculation.
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SOUTH CAROLINA ELECTRIC & GAS GOMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY 1, 1085 | CRIGINAL

Adticle[
GENERAL
Thesa Terms and Conditions fo industnal Senvice Agreements are supplementary to the Rules and Regulations issued by the Public Servica Commlssron of South Carollna and the

Generzl Terms and Condltions of South Caroflina Electric & Gas Company as provided by the Public Servica Commissian of South Carolina,
The provision of thesa Tenms and Conditions apply f all persons, parterships, corporations or ofhers designated as Industrial users who ara lawiully receiving gas service from South

Carofina Elsctric & Gas Company under rate schedules or service agreements {lled with the Commission.
South Carolina Blecttic & Gas Company is referred to herein as "Selier', and the user or prospaclive user s refered o as *Buyer”. Tha Public Setvice Commission of South Carofina is

referred to herefn as "Commission®,

Artlcle ]
DEFINITIONS
Except whera the context otherwise indicates another or different meaning or infent, the foflowing terms are Infended and used and shiall ba construed to hava meantg as follows:
“Day" shall maan a period of twenty-four (24) consecutive hours beginning and ending at 8:00 AM, Eastam Time or at such fime as the Seller and the Buyer may agree upon,
*Menth” shall mean tha period between any two (2) regular readings of Seler's melfers which shall not be lass than twenly-eight (28} days nor mora than thirty-four (34) days.
“¥aar" shall mean a period of 385 days commencing with ths day of first defivery of gas hereunder, and each 365 days thereafier except that in a year having a dafs of February 20th

such year shall consist of 366 days.
*Cublc foot of gas* shall mean the amount of gas required o il a cuble foot of spaca when the gas is at an absolute pressure of fourtesn and seventy-threa hundredths {14.73) pounds

per squara inch at & temperalure of sixty (80) degrees Fahrenhait.
“CCF shall mean one hundred (100} cubl feel of ges.

“MCF" shall mean ona thousand (1000) cubic feet of gas.
"BTU" shall mean a Britizh Thermal Unit and i3 tha amount of heat required fo ralse the temparatisre of ong (1) pound of water §° Fahranhett al 60* Fahmnhert.

“MMBTU" shall mean one mition British Thermal Units.
“Therm" shall maan the quantity of heat energy which is 160,000 Briish Thermal Units,

“Dekatherm® (df) shall maan on miliion British Thermal Units and Is synonymous ta the ferm MMBTU,
*Natural Ges® or "Gas” shall maan natural gas, processed, unprocessed, vaporized Hquid naturat gas, synthefic gas, propane-air mixiure or any mixture of these gases

*Firm Serviea™ shalt mean from published darffs and/or contracts under which Seller |s expressly chligated to detiver specific volumes within a given time period and which anficlpates no

interruptions bit which may pemit unexpected interrfion 'n tasa the supply fo hisher arodly customers Is threafened,
“inferruptible Service® shall mean service from aptavad confesly undss wWhigh Campany s not expressly obligated to deliver spectfic volumes within a given time pericd, and which

anticipates and pemnils infemiption on short nefice, o seivize undar appved contracts wiich axpressly or Implledly require Installation of altemate fuel capability.
*Commercial Service” shall mean service to Custorers sonaged pimedly b the sule of giads or services Induding insttutions and local, sate and federat gu'.remment agencles for uses

other thai those involving mnuhcmnng or elestris puwsr generslon.
“Indusirial Services" shall mean service to cusiomers engaged pimarly in a process which creates or changes raw or unfinkshed materials info another form or product includlng the

generafion of eleclric power,

"Plant Protection Gas” shatl mean the minimum volumes required o prevent physical ham to the plant facliffes or danger to plant personnel when such protection cannot be affordad
through the usa of an altemata fuel. This includes the protection of such materal in process as would otherwise ba desiroyed, but shall nol Inckide deliveries required to maintah plant
produgtion. A determination will be made by the Sefler of mintmum volumes required. Such essanttal vofumes will be Sispatchad accordigly.

“Feedstock Gas® shall mean ratural gas used as a raw material for its chemical properties in creating an end product

"Process Gas* shall mean gas Used for which ettemats fuels, other than anoffier gassous fuel, are not technizally feasible suich as in.applications requiing precise temperatine controls

and preciss flama characlerisics.
*Boilar Fual' shall mean ratural gas used as fusd for the generation of steam and in Infemnal combustion turbina engines for the generations of electriciy.
“Aliemate Fuel Capabllity shall mean a situabion where an allemats fuel coukd have been uliized whether or niot the faclifias for such uga have actually been installed; provided

however, whare the use of natural gas is for plant profection, feedstock or process uses and the only atiemate fuel Is propana or other gaseous fugl, then the Buyer wil be frested as if

he had no altemats fuel capabity, -

"Gas Supply Deficlency” shal mean any occurrence relafing fo Seflar's gas supply which causes Seller to deliver less than the folal requirements of s system, including faiiures of
sUpplars 12 Selver ges Tor oo sinsan, requirement of gas for system sfomne, consenvation of gas for future dellvery, or any other oscumence which s not enumerated herein which
affects Sefler's gas supply,

"Storage Injection Requiremests® stiall mean all volumes required by the Sefler for Injection info underground storage, including cushion gas, and fur liquification, ncluding fuel used for

injection and in liquification plants, or for such other storage projects thaf may be developed expressly for the protection of supply to high priority LSS,
*Seller Uisa" shall maan fuel used.for gas compression, LPG planis and LNG plants, other gas needed by Sefler’s facllities fo fumish the requlter_nents of Buyers, together with

unaccounted for gas, This gas shall be conskdered fncluded in Priority of Servics Cafegory 1. Ofher vital uses of Sefler, such as flame stabilzafion requirements, will ba met as long as
such uses do nof jaopardiza service 1o its firm servica Buyers,
“Essenfial Human Needs® shall mean natural gas service, which, ifdanled would cause shuldown of an oparation resulting In the closing of the establishment essential b maintalning

the health and safaly of the general publie.
“The-Point of Delvery” shall be at the outlet of the Seller's measuring equipment and requlafing equipment.
"Emergensy Senvica” shall mean supplermentsl defivaries of natural gas thaf may be required o forestall Imeparable injury to life or property Including envionmentad ernargencies

Artlcie N
CURTAILMENT OF SERVICE:

1. In the event of a Gas Supply Deficlency on tha Salfler’s system, tha Sefler shall require curtailment of service to Buyer in accardance with the followlag procedume:

The Sefler shall order curaiiment of sales made to Buyer's purchasing gas under the Sefler's mte schadules or spacial contracts in descanding order it acconfance with priority of

servics categaries set forf below. Approved emargenty gas Is accepled from curlaiiment.

a.
1. Residential and small commercial Buyers {[ess than 50 MCF on a peak day) and essenial human nesds customers where tera is no instalied or available allemats fusl

capability,
2. Lamge commercial direct flame requirements (50 MCF OF moR on & psak day); fimm industral requirements for plant protection, feedstock and process nesds; and sforaga

infection requirements.
34, Firm Industrial requirements for uses other than boller fuel which do not qualify for Category 2.

38, Firm commercial and industrial bofler fuel requirements up to 1,600 MCF on a peak day.

3C. Intermuptible requirernents for human nead types of faciiles such as public bulkdings, hosplals and laundsies,

30 Infenupiibla requirements for direct flame applications which can ufitza only another gaseous fuel a5 an altemata,

3E. Inferuptibla raquirements for direct flama applications which can utiiza a fue! other than a gaseous fuel as an allemate,
3F, Intemspiila requiremants for boller fuel usa of kess than 300 MCF on a peak day.

4, {LEFT BLANK INTENTIONALLY)

5, {LEFT BLANK INTENTIONALLY}
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6.

6. Inferruptible Bolker Fuel requirements of 300 MCF or more, but iz than 1,500 MCF on a paak day, where allemats fuel capabififies can mest such requirements.
7. Interuptible Baller Fue! requirements of 1,500 MCF or mors, but Jess than 3,000 MCF on a peak day, whers alfamats fuel capabllfﬂes can mzst such requirements.
8. Intermpiibie Bofler Fuel requirements of 3,000 MCF or mose, birl less than 10,000 MCF on a peak day, whare allemata fuel capabillfes can meet such requtremenis.
9. Infermuptibla Boller Fuel requirements of 10.000 MCF or more on a peak day, where attemate fuel capablliies can meet such requirements.

10. Nasfural gas requirements of customers, who have an alternate fus! as their primary energy sourca, but use natural gas as a standby fusl.

b, Curfafmentwill ba In descending order beginning with Categery 10 {L.e, Calegory 1is the highest priorty).

& A datermination of the category in which a Buyer ks placed wif ba mada each year based upon usage  the preceding twalve months ending August 31 and/or current contract as
of the same date. Tha placement of a Buyer in a category in accordance with the determinaion mata hereln wit be effective November 1 of the current year, extendin through
Ogtober 21 of tha foJwing year, A moving base perlod will b used each year with such base period to Indluds the preceding twelve months ending August 31 of the current
year. Reclassifcatons it categories wil ba effectiva on November 1 of the cunent year. Where & reclassificalion Is necassary, the effected Buyer wil be notified of such
reclassification prior fo November 1 of the curent year.

d. Whara dafly volumes are not avallable fo make the defermination of the 50 MCFiday raqulmd in the Custaitment Plan, then requirements shall ba determined by faking those
Buyers having actual usage of 1000 MCF or more per month for any month dusdng the pravious twelva (12) menth pariod ending August 31. Such month's use will ba divided by
the number of days during that specific bitling cycie, By means of the average dally volume thus ablzined, the Buyar will be placed in the appropriate category. Where daily
volumes for the peak month In the base period are avaffable to make the required detarmination, then such volumes wil be used,

. Any new Buyer added during any base period will be placed in the appropriata category by the Seller In ascorfance with the best Informafion avallable,

Article IV

SCOPE OF AGRFEMENT

Seller's natural gas opsrations are regulated by tha Commissions and are suibfect fo "Rules and Regulations Govaming Servica Supplied by Gas Sysfems in Sauth Camlina® as amended
from tima fo time, Deliverizs of gas hereunder are stbject 1o folal or partial curtaliment or interruption by Seller pursuant fo operating procedures as & now, or

may hereafter ba, prestribed by the Commisslon, Buyer hereby expressly acknowledges that Sefler shal not be liable In damages for, or en account of, any curtaliment or intetrupion of
deliveries where such curiailment ar interrupfion I3 the result of, or pursuant to, eperating procedures by tha Commission directing curtailment o interruption of servica.

Buyer shall consult with and &imish to the Sefler such information as the Seller may require o determine te avedlabiity of service ata particular location befora proceeding with plans for
any new or addifonal gas loads. No pew or additional gas lads wil be served if 1 Is determined that such servica will jeopardize semvica to existing customers by lnoreasing the bofat
system’s firm load raquirements above avallable supplies.

Deliveries of “Flrm Gas® up to the Mayfmum Dally Quantity set forth in the Service Agreement, shall ba fim and shall not be subject to curtaliment or inferruption by Seller except that
cavsed by Fores Mafire, of operating conditions beyord Sefler's eonkrol, or whara such curtaiiment or inferruplion 's the resull of, of pursuant to, operating pmcedures prescribed by e
Commizsion, Defveries hereunder shati have priority over all dellveries mads by Salier on an interruptible basis,

Deliverles of “Interuptibks Gas" shall ba subject to curtaiment or Intermuption by Seller atany time and Fom tiwe to time when, In Sefler's sole Judgment, # doas nof have gas avallzbls,
and Buyer hereby expressly acknowledges that Seller shall pot be flabla In damages for, or on account of, any curtaliment or Interruption of deliveries. Seller agrees fe glve Buyer not
less than twa (2) hours notice of curfaliment or intermuption in writing or orally In parson or by Islephone; provided, however, that if curtallment or intemuption i occasioned by an event of
Forca Majeura effecting the Sefler's system, Selker shall be obligated to glve only such nofice as is practicable in the drcumstances. Sefler agrees fo commurikate curkaliment nofices fo
one of the person designated from time fo time by Buyer as authorized to recalva such nofices. If Buyer has not made such designation, or if Sefler I3 unsuccessful In fis efforts to
promptly communicata with the persona o deslgnated, then sald nofice shall be stfficlent ifgiven by Seller 1o any parson who is on Buyesr's premises or who answers Buyer's telephona,
Whenever, and fo the extent that the Seller is unabla to defver the gas requirements of the Buyer, the Buyer shall have the fght o purchase gas or other fus! suficient to make up such
deficiency from such other source o sources as may at the fime be available fo Buyar,

Gas taken by a Buyer of *Flrm Gas® on any day, without Seflers atvance approval, which exceeds Buyer's Maximum Dally Quantity shall be considered fo be Unauthorized Overnin Gas,
Seller shall bill, and Buyer shall pay, for such Unauthorizad Overrun Gas at the fllowing rates, in addifion o all other chages payabla to Seller hereunder

(a) Forthe first thrsa percent (3%) of the Maximum Dally Quantity, the Unaufherized Overrun Gas shall be paid for at 1.25 times the Base Rate set forth in the Servics Agresment, and
{b) For the next twa percant (2%) of the Maximum Dally Quanilty, the Urauthorized Overnun Gas shall ba pald for at 3.0 fimes tha Base Rals szt forth in the Servica Agreement, and

{6} For additional volumes the Unauthorized Overrun Gas shall ba paid for at 5.0 fimes the Base Rate set for in the Service Agresmant,

The payment of an Overmun Penalty shall not, under any circumstances, be considered as giving Buyer the right fe fake Unauthorized Cvemrun Gas, nor shall such payment be considerad
to excluda or imit any other remedies avaflable fo Sefler or another Buyer against the offending Buyer for fatlur to comply with fts ohligafions to stay within lts Maximum Dally Quanfily. -

Any Inferruptible gas taken by Buyer after tha effective hour of an order cafing for complate curtafiment of alf interruptible gas deliverles hereunder shall be considered to ba Unauthorized
Overrun Gas, Sefler shall b#l and Buyer shall pay, for such Unauthorizad Overnm Gas ot the sata of Twenly-fiva doilars and no cents ($25.00} per dekatharm, in addition i the Base
Rate specified In the Service Agreemsnt for such gas used.

The payment of Ovemun penally shall nof, under any cioumstances, ba considered as giving the Buyer tha right to take Uneuthorlzed Overrun Gas, nor shall such payment be

considerad fo exclude or imitany causes of acfion of other remedies avaliable fo Seller against the Buyer for fallure 9 comply with curtalimant orders issued by Sellar hereunder,

7. Tha Seuth Carolina Public Servica Commission has prescribed the following operating procedures in regard 10 ihe curtailment of interruptible service by Sellan

Durireg the parod when oputhy wondiisss require curtaliments In any fyps of intempfble service, Seller shall curlall dellveries of gag witholrt discrimina fion within end-use prionly of
sayvics categories a;tahﬂsheq by fhe South Carcina Public Service Commissign and pursuant of curtailment Instructions received from #s stippliar or supplisss msds I scsordancs with
General Terms and Condiions to the'Servica Agresment batween Sellarand i sugplisror suppliers and-any subsequent modification or n,mendment thereof.

Buyer agrees thaf afl gas delwered heraunder shall be used by lﬂe Buyer and thal no portion thereof shall be resold, o

Article V

QUALITY
The gas defivered hereunder shall ba natural gas or any mixture of natural and manufaciured gas, including but not limited fo, syethefic gas or fiquified patroleum gas as provided for in
Paragraph 3 hereof; provided, however, that molsture, impurifies, heilur, naturl gasoline, butane, propans and other hydmearbons except methane may be removed prior o delivery fo
Buyer, Sallar may subjsct or permit tha subjection of the gas to compression, heating, cotling, cleaning, or other processes, which are not substantially detimental fo the merchantability

of ihe gas.
The gas deliversd hereunder shiall have a total heating valus of not less than 950, nor mons than 1,400 BTU's per cuble foot of dey gas, and ba reasonably frea of molsture, objectionable
#quids and sofids 50 as to be utlizad inmedialely upon delfivery to Buyer, and shall contain not mors than 200 grains of fotal sulphur, nor more than 15 grains of hydrogen sulphida par

MCF,
Seiter may permit ifs suppliats of it may itseif supply gas from any stand-by equipment insfalled by i or by Its suppliers, provided that the gas so supplied shall be reasonably equivalent to
the natural gas suppliad hereunder, and adaplabla for uss by Buyer without the necessity of making other than minor adjustments fo fuel buming equipment.

If the nafwal gas offered for dalivery by Seller shall fal at any Bime to conform: fo any of the spechfications set forth in fhe Articla V, Quallty, then Buyer agrees to notify Selier thersof and
Buyer, theraipon, may at its eption refuse to accept dellvery pending corection by Seller, Upon Seller's faifure o properly remedy any deficiency In quality as specified hereln, then
Buyer may accept dellvery of such natural gas and make changes necessary to bring such gas Info conformity with such specifications and Buyer shall then deduct from fuiue
Puyimants afy iaspnetls Tepanaes oumod by it s afading such ehanga as sareed io by both parties.

Odorization of gas defversd hereunder Is not reqmred of Sefler. However, notfing it these Terms and Conlitung shal preslade Seler Less odorizing Tuzh 9 1 Sallot vo desims oc if

Sefler i required by federal or state regulalory agencies 1 perform such odorlzation,



Article VI
MEASUREMENTS

1. The volumes and fofal heating value of the gas delivered hareunder shall be determined as follows:

10.

{g) The Unitof Volume shall ba a cublc fool of gas.,
{b)  When orifica meters am used, volumes delivered shafl be computed in accordance with the specifications, formulaa and tables pubished Apri 1555, as Gas Measwement
Cuninittee Report No. 3 of the American Gas Assaclation, and any medifications and amendments thereto, and shall include the uss of flanga connecions.

(€}  Aflvolumes defivered 'shali be correctad to the pressure hase of 14.73 psig and {emperature base of 60° F. The averege absoluts atmospheric pressure shal b assumed fo
ba fourieen and saven tenths (14.7) pounds fo the squara inch, Imespestive of actual elavation or focation of the point of delivery above sea lavel or variaions i such

atmospheric pressure from tma to ime.

{d) Tha temperalure of the gas shall be assumed to be 60 dagrees Fahrenheil (60°) unfess Seller elscts o install a recording thermometer or emperature correcting device, If a
recording thermometer Is instalied, tha arithmatical avaraga of the 24 hour period will be used to determing the femperature comeclly,

() The specific gravity of the gas shall ba determined by a recording grnviiometer of standard manufactura installad in a suitabla locaion, Where a recosding gravitometer is not
used, the spacific gravily of the gas shall ba assumed to ba the same as that of Seller’s supplier(s).

{  The otal heating value of the gas defivered hereunder may be dtermined by Seller by using a standand type of recording calonimeter, spectrometer, chromatograph, or oiher
approved instrument wiich shall be so kcated, at 2 suitable point on Seller’s dins, noider that the BTU content of gas dallverad hereundar may be properiy oblainad. Whers
required, dadly reading from the record so obfained shall be correded to tha basls of measurement provided and from a saturated basls fo the average moisture content of
the gas defivered, the result being e BTU content of the gas defivered during the biling pered. In the event that Selfer does not install & recording instrument for such
defermination ot s instrument i not operafing propsriy, tha iotal heating valus shall be determined from a recording cajorimeter or comparabis instrument properly instalied
and operated by Selfer's suppller of natural gas, provided, such values ar applicable 1o the gas that may be defivered fo the Buyer, When Seller is making propane-air o
supplement s gas supply, the BTU conlent of the gas shall be calculated by a method such as using the recorded gravity of the propane-glr, the natural gas and the

combined midura afong with te measured BTU valua of the gas whers avaliable, The BTU content of propane shall be assumed to ba $1,500 BTU's par gaflon,

Article VIl

MEASURING EQUIPMENT
Selfer will malntain and operale, atits own, expense and at the point of defivery of gas hereunder, 2 mefer or metars and ofher necessary equipment by which the volume of gas defivered

|
hereunder shall be measured, Such meters and equipment shall remain the property of the Seller.

Buyer agrees to fumish o Seiler electrictty for operating Seller's meters, at not cost fo Sefler.
Buyer agrees 10 change the charts on Seller’s meters at 0o cost o Seller and foward same fo Seller,
Buyer hereby grants to Seller sultable rights-of-way and easements necessary of Incidental for the instalfation, maintenance, operation and removal of pipeline and other faclities

togsther with rights of ingress therato and egress thera from at all tmes and hereby agrees to dafiver to Selfer, for the sum of one dollar (31,00}, ant 2pprogriata Instrument or grant

definkng such rights and easements focated on Buyer's plan site.
Buyer may Instaf), maintain and operats such chack measuring equipment, Induding a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be so

installed 5o 25 not fo interfera with the operztion of Seller's measuring equipment at or near the polnt of defiver. Howaver, all bifings fo the Buyer shall be based onthe meteﬂng of the

Sefler, subject only 1o the provisions of Paragraph 8 of this Arficle.
Each parly shall have i right to be present at the fina of ny Installing, reading, cleaning, changing, repairing, inspecting, testing, cakibrating, or adjusting done in mnnecﬂon with the

other's measuring equipmentused fn measuring deliverles hereunder and sach pariy shall advise e other of any infended major malntenanca operaion sulficlently In edvanca inorder

that the other party may convenfently havaits representative present.
Alfinstallation of measuring equipment, applying fo or effecting deliveries hersunder, shall be made n such manner as to permit an accurate determination of the quantity of gas delivered

and ready verification of the accuracy of measurement. Orffice mater Instaflations, if used, shall conform fa the recommendation for design and Installation contalred in the Gas
Measurement Commities Report No. 3 to the American Gas Assodation published April, 1955, and any modifications and amendments thereof and shafl include tha use of flange

connecfions,
Measursment on Seller’s meter or melars shall ba conclusive of bath parties exceptwhere the mefer is defsctive or falls fo register, or [f found In ervor, in either of which case Sefler shall
repaif or replace the meter and the quantily of gas delliverad while the meter was out of order or faflad to register shall be estimated: {(a) By using the registration of any check meter if
installed and accurately registring, or, in the absence of {a): (b) By comacting the exmar If tha percendage of error by calibration, test or mathematicat caleufation, or, In the absencs of both
(a) and {b} then: {c} By estimating the quanity of defivery from deliveries durlng perleds under similar conditions when the mefer was registering accuralsly; and an appropriaie biling

adjustment sha!i be made In accordance with the cusment Rules and Regulations governing gas systems Issued by the Commission,
Sefler will maintai its meters in good order and to this end will maka periodic tests of its meters pursuant to the current Rules and Regulations governlng gas syslems !ssu?d by the

Commission, or at such shorer intervals as Seem fo Seller deslrable, Buyens dissatisfied with the accuracy at any fime, 1t may calf upcn Seffar to have the meter tested in accordance
with afl regulaﬁons refating to such tests and results of such lests as found in the current Rides and Regulations governing gas sys!erns Issued by the Commission,

Each parly shall preserve all records for a period of at least two (2) years.

f Article VIl ,

v BUYER'S FACILITIES
Buyer wift maintaln at its own expense facliiies from theidelivery point fo the pofnt of use and the bumers and efquipmant for ustng gas, and Buyer wil at all tfms;s keap gas-using
equipment on said premises in a condition conforming with such reasonable wies and regulations as may be preseribed therafors by regolatory authority having juﬁsc!icﬁon thereover
and with the requirements of any valid Taw thereto apperiaining. In the event thal rules are not preserbed by a regulatory authority, Buyer wil abkia by codes as wsed in fhe gas

indusfry,

Seller shall not approve sals of gas on an lnienupfibie basts to Buyer untll and unless Safler is satisfled that Buyer has, or wil, install adequate stand-by facitifes fo mest its &Rl fue!
requiremenis during pariods of sustalned interrupfions.

Beller shall not approve sales of gas 1o Buyer unless Selfier Is safisfied that Buyer has not, or will nof IMercannect downstream fued piping of natural gas for use in different pricrty-of-

senvice categores,

Articte IX
RATE ADJUSTMENTS

Taxas applicabls fo the gas delivered to Buyer hereunder as ara in effect on January {2 immedialely preceding the effectwe date of these terms and condilions shall ba added fo
Buyes's bi¥, Tha term "fax" as used hereln shali mean any tax, ficensa fes, or charge applicable {o the gas deliversd hereunder, imposed on Seller by any govemmental aufhorly on
suchgas. If the existing rafe of any such tax In effect on January 14, immediately preceding the efieciive date of these terms and conditions, be hereafler Increased or decreased, or if

any tax heredofore in effect or hereafier be Imposed or repealed, the resulting Increase oF decreass in such taxes, compufted on a cents par dkatherm basls, shall ba reflecied, as the

case may be, on Buysr's bill
Any applicable sursiizga or specis) chizges ardaiad by the Commission or any other duly constiuled regulaiory body shall be ingluded in addition fo tha prica of gas compuled in
accordance with the tems of the Servica Agreement,



Articie X
BILLING
1. Bils computed from readings taken of Sellar's meters shall ba renderad and pald monthly with fen {16} days of the blll!ng date. A month shall mean a perod beginning on the first
racognizad work day of the calendar month and ending on the first reeognized work day of the next susceeding calendar month, or at such offier equivalent perod as Seller may
dleem necessary. Should Buyer fall fo pay any amount dua o Sefler witen same & dus, a lats payment charge of ons and ona half percant (1 % %) wil ba added fo any balanca
remaining twenty-five (25) days affer the billing dafe. If such failure to pay continues, Sefiar may suspend defiveries of gas hereundar, The exereise of such right shall ba Tn

additiort fo any and all ofher remedles avalizble fo Sefler.
Ifit shaff be found that Buyer has been overchamged or undercharged in any form whatsoever under the provision hereunder, Sefler shall taka action to comect such biling pursuant

to current Rules and Regufations goveming gas systems issued by the South Carofna Publlc Sendes Commission.,

. Adticls X
POSSESSION OF GAS AN INDEMNIFICATION
As batween the partles hereto, Seller shall ba deemed o be in confrol and possession of tha gas delivarabla hereunder unif it shall have been defivared to Buyer at the Pont of

Delivary after which Buyer shall ba deemed to be i control and passession thereof,
Buyer shall Indamnify and hoid hammless the Seflet from any and al foss (ncludieg death), damage, of Ifabﬂrty incurred by the Sefler by reason of any act of the Buyer, ifs agents ar

2
employees, in the recelving, use or application of said gas on the Buyer's side of the Point of Defivery unless the same shall ba dua to e sola negligence of the Seller, ifs agents
or employees, -Tha Seller shall Indemnify and hold Harmiess the Buyer from any and all loss (ncluding death), damaga er fablilty incurrad by the Buyer by reason of any actof the
Seller, is agents or eimployees, unless the same shafl ba due te the sold negliganca of the Buyer, Its agents or employees,

Artfcle XII
WARRANTY OF TITLE TO GAS
Seller warranis the title i ali ges delivered hereunder and the right tn sl the sama and fhat such gas shall ba free and claar from all liens and adverse claims.

Article XIli
FORGE MAJEURE

1. Intha event of aither party hereto being rendered unable wholly orIn part by forcs majsure o carry out s obligations under fhis contract, other than o make payments dua
hereunder, IIs agreed that on such party glving notica and fufl particulars of such force majeurs In wriing or by telegraph fo tha other party as scon as possible after e
occurrence of tha causa relied on, then the obligations of the party giving such notica, so far as they are effected by such fores majsure, shall be suspended dtirng the conBiruots
of any Inability so caused but for no fonger perod and such cause shall as far as pessible ba remedied with all reasonable dispatch. The lemm *force majeurs” as employed hareln
shall mean acts of God, strikes, lotkouts, or ather Industrial disturbances, acts of publi enemy, wars, blockades, Insurrections, rots, epidemics, landslides, lightning, sarthquakes,
fires, storms, floods, washouts, arests, and restraints of govemment and people, civil disturbances, explosions, breakage or accldents o machinery or lines or pipa, freezing of
wells or lines or pipe, partial or entire fafure of scurce of supoly, and any cther causes whether of fhie kind herain enumerated or otherwise, not within the controt of the parfy
claiming suspensfon and which by fe exercise of dir diligente such party is unahls fo prevent or overcoms; such terms shall likewiss includa (a) In those Instances where sither
party herelo Is required fo obtain servitudes, rghis-of-way grants, peimiis, or licenses; and (b} in thosa instances where either parly hereto is mqulined fo furrish matedals and
stpplies to secure gran's or pernisslon fromm any governmental agency to enabla such party bo fulflf It obfgations hereundar, the inabilily of such parfy to acqulre at reasenable
costand afler the exercise of reasonable diligence such maerials and supplies, permits and pamissions.

2. tisundermstood and agreed that tha setfiement of strikes or lockotfs shall ba enfirely within tha discretion of the party involved and thal the above requirement that any farca

majeure shall be remedied will ai reasonable dispatch shall not requira the setésment of strikes or lockouts acceding fo the demands of opposing parfy when such course is

inadvisable In the discretion of such paty.

Arilcle XIV

MISCELLANEQUS

1. Heither party shall fafl to perfom any of tha covenants or obligations imposed upon i under and by virtue of the Servica Agreement of which thess Genaral Terms and Condltions
are a part, (excapt whare such failure shall be excused under any of the provisions of this Service Agresment), then In such event, the other party may, at lts oplion, terminats this
Service Agreement by proceeding as follows: The party not in default shall cause a written nofice to be served on the party in default, stating specifically the cause for fenninating
this Service Agrsemant and declaring it to ba the infention of tha party giving tha noica o terminate the same; thereupon, the party In default shail have thity (30) days after the
service of the ajoresaid notica in which fo remedy and remove said cause or tduses and fully indemnlfy the party not in defautt for any and all consaquences of such hreach, then
such nofice shall be withdrawn and this Servica Agreement shall continua In full forcs and affect. In casa the party in defaultdoes nof so remedy and remove i notice for any and
all consequences of such breach, within sald period of thirty {30) days, then this Service Agreement shall become nult and void from and after the explration of sald perod. Any
canceliaficn of this Service Agreemetit pursyant i the provisions of this Article shall be wiihoul prejudize to thn vight of parly pat In dofull to colled! anylmounb 5 han due it snd

without walver of any other remedy fo which the party not In default may be entffled for violation of this Service Agreament
The Servica Agreament, of which these General Terns and Conditions are a part thereof, shall be hinding upon and inurs to the banefit of the Seiler and the Buyer and thelr

successors and assigns,

3. Exeept as otherwvise provided, any notics, request, demand, statement or bill, which either Buzyer or Seller may desire lo give fo the other shall ba in writing and shall ba considered
as fully defiverad when malled by prepald registered mall addressed to said party at its last known post office addrass, or at such ofher addresses as either parfy may designate in
writing, Routine communications, including monthly statements and payments, shall ba considered as duly delfiversd when malled by efther reglstered or ordinary mall,

4,  Buyers covenants and agrees Is execule or fila, or cocperate with Seller in the execution or fling of, any report, cerfificats or other docurnent required by any govemmental agency

having jurisdiction over this confract or the parties hereto, or any other certificate or document requested by Seller necessary for Sefier fo obtaln the benefit of any exemption from

sales, usa or other fax. Buyer shall Indemnify Seftar for any loss sustained by Seller ae a resutt of Buyer's braach of this covenant.
The parties hereto in execuling he Service Agreement and these General Terms and Cendifions, acknowledge that these General Terms and Condifions are a part of the Sarvice

Agreement.

Seller: South Carolina Electric and Gzs Compa

o Dol et

Titte: W /’/&ﬁ %0‘-’ Til:  Vico Prasident, Gas Operations
Date: 20 @éﬁ//w ) Date: / ’/ M/QL
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AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

This Agreement made and entered into this o Oﬁ(\day of D@C@ﬂ];é(f’f ,2011, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and U.S. DEPARTMENT OF THE NAVY (MCAS), its successors and
assigns, hereinafter called "Buyer”.

WITNESSETH

WHEREAS, Seller owns and operates a nafural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies Interruptible natural gas to Buyer under the terms of an
Agreement between Buyer and Seller dated February 1, 1997 and as amended on November 1,
1998, which is hereby being mutually terminated at 10:00 A.M. Eastern Time on January 1, 2012,
and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 3B as set forth in Article III, Paragraph 1, of the General Terms and Conditions to
Industrial Service Agreements hereto attached, for Buyer's facility (Central Heating Plant) located at
427 Gordon Street, Beaufort, South Carolina.

NOW THERFEFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRMV GAS, PRIORITY-OF-SERVICE CATEGORY 3B

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.




Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 200 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto atfached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 3B as set forth in Article IIl, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I
above at an hourly rate exceeding 40 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.
POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment, The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

D=Ll VERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the Iimits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".



5.

(a)

(b)

(c)

GY

(e)

TRANSPORTATION SERVICE

SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 300 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller's
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have

3



ity

(2)

ne responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable fo such gas or to the delivery thereof to Seller
for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for fransportation service, the
following priorities and allocations shall apply:

(1) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller's
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.

4
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In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Sellet's system.

The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas.
tendered to Seller for transportation shail be at the sole discretion and
judgment of Seller.

SPECIAL PROVISIONS

(1)

@

()

“4)

()

The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller’s system, and
Seller shall not be required to expand or alter the said system.

Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement For Transportation Service With Firm Gas Standby at 10:00 A.M. Eastern
Time on January 1, 2012, at which time the Agreement between Buyer and Seller dated
February 1, 1997, and as amended on November 1, 1998, shall terminate.

5



10.

1.

TERM OF AGREEMENT

This Agreement shall become effective on January 1, 2012, and shall continue in full
force and effect through December 31, 2012, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 3B shall be billed on Rate 35 attached as Exhibit A, as presently
exists or as amended or superseded by the Public Service Commission of South
Carolina.

Gas volumes will be corrected for BTU contenf, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment” applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.



12.  GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, ate hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the partics agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Large Customer Group, Mail Code C-202
Cayce, SC 29033

To Buyer: Commanding Officer Marine Corps Air Station
Comptroller Team 2
P. O. Box 55001
Beaufort, SC 29904-5001

IN WITNESS WHEREQOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

U.S. DEPARTMENT OF THE NAVY SOUTH CAROLINA ELECTRIC & GAS
(MCAS) COMPANY
Buyer Seiler

G0l Mot £ A4
By = By Martin K. fhalen

L3

1 o VICE PRESIDENT — GAS OPERATIONS
Title ’ Title
[2/20)201] T PR
Date / ’ Date
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
FIATE 35 TRAMSPORTATION AND STANDBY SERVICE
{Pags 1 of 2)

AVAILABILITY

sortation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity {MDQ) or
=+ and, who owns and delivers gas to the Company at an acceptabla point of connection, for delivery by the Company to the
{amer's regular point of service.

Swrsiza will be supplied at the best efforts of the Company and may be resticted from time to time due to oparating limitations on
i Company's system or from third parly restrictions. [n the event of such limitations, the transportation senvice is subordinate to
zerved under all other rate schadules and may ba curtailed or interruptad, nomally upon not less then two hours advance notice,
or -#ien necessitated by conditions affecting the Company's gas system, upon less than two hours advance notice.

RATE PER MONTH
Tranz portation Service
staathly Demand Charge:
First 50 Dekatherms @ $572.50
Excess over 50 Deokatherms @ $7.80 per Dekatham
Commeodity Charge @ $ 1.5190 per deliverad Dekatharm

DETERMINATION GF BILLING DEMAND

ia) Billing Months of November-April:
The monthly biling demand shall be the greatest of. (1) The actual MDQ; (2) The contract MBQ; or (3) 50
Dekatherms,

b} Billing Months of May-October:
The monthiy billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or {3) 50% of
the highest MDQ occurring during any of the praceding billing months of November-April; or (4} 50 Dekatherms.

Senuby Service
In niddition to tha demand charges for transportation service tha foliowing charges will apply for gas supplied by the Company.

fa) Billing Months of November-April;
The monthly hilling demand shall be the greatest of: (1) The actual MDQ; (2) The confract MDQ; or (3) 50

Dekathemns.

Demand Charge @ $6.00 par Dekatherm

Commaodity Charge @ ) $ ©.7045 per Dekatherm
i) Bliling Months of May-October:

Demand Charge @ None

Commeodity Charge @ $ 67045 per Dekatherm

- MINIMUM CHARGE
The sonthly minimum charge shall be the damand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The sommodity charges above include gas costs of $5.1892 per dekatherm. These charges are subject to adjustment by order of
1144 Fublic Saervica Commission of South Carolina.

DELIVERED GAS QUANTITY

~ separate melering is not feasible, the Company shall assume for billing purposas, unless otherwise agreed to, that such
red valumaes reflect deliveries under this rate schedule prior fo gas received under any other rate schedule.

T cuantity of fransportation gas recegived into the Company's system for the custemer's account to be deliverad to the customer
3 Gompany shall be reduced by 3% in measurement for ling loss and unaccounted for gas.

Effective For Bills Rendsred On and Afer the 1st Billing Cycle of Noversber 2011




SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Paga2of2)

DELIVERED GAS QUANTITY

The volume of gas received on & daily basis for customers account may not equal the volumae, less shrinkags, delivered to the
customer. The result will be daamed an imbalance. Customer's sccount will ba reviewed at the end of each month, or on termination
of Transportation Service or curtailment or discontinuance therecf. If the imbalance is such that the customer has received mora gas
than was delivered to the Company during the period undar review, customner shall be billed for such as standby service. If the
imbalance is such that the eustomer has received lass gas than was dslivered to the Company, the Company may exarcise ane of
two options, in its sole discreticn. The Company may: (1) deliver the excess gas to the customer, over the next calendar month
succaeding the review, at such times as the Company shall determing in ils sola disgretion; or (2) buy excess gas at Company's loweast
delivered purchasa prica in that month from any of Company's suppliers.

LIABILITY

The Company shail not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any
staps taken to comply with any law, regulation, or order of any govermmental agency with jurisdiction to ragulate, allocate or cantrof
gas supplies ar the rendition of service hersunder, and regandless of any defsct in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and defivered by the Company. The customer shall be
responsible for maintaining all insurance it deams nacassary {o protact its proparty interest in such gas before, during, and after receipt
by the Company.

The Company shali not be liabfe for any loss to the customer arising from or out of service under this rate schedule, including loss of
pas in the possession of the Company or any other cause, except gross or wiliful negligence of the Company's own smployees or
agenis. The Company reservas the right to commingle gas of the customer with other suppiies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fes or businass license tax which may be assassed by any state or local
governmental body.

PAYMENT TERMS

All bills are net and payable when rendsred.

TERM OF CONTRACT

The customer shall execute an Agreement of Setvice with the Company which shall specify the maximum daily volume of gas to be
transporied, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will be
accepted and delivery fo the customer will be made. The custemer must provide the Company with all necassary documentation of
ownership and authorizafion required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITICNS

The Company's General Terms and Condifions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

Customers must slect to receive a) Transportation Service only, b) Transportation Sarvice with Standby Servica, or ¢) Standby Service
only for each applicable pericd. Such slections must be made to the Company in writing by Octobar 15th of each year to be effective
for each month during the period Novembar 15t to October 315t following. MNew customers under this tariff shail alect volumes at the
time their service contract becomes effectiva. If no prior election has been made then the customer will racaive Standby Service only.
if any customer fails to make a timely slection, then the pricr period alection will carry over for the following period. Ali elections shall
be binding for the duration of tha November 1st to October 34st period and may not be revoked, suspended or modified by the

Customer.

Effactive For Dl Ramrderant On pnd A%s7 tha 454 Riling Cyrle of Sovarmher 2014



EXHIBITB

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission, All costs and factors will be recalculated monthiy for a forward looking 12-month
period. Adjustments in gas cest factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate ¥, in its sole discretion, it determines that a rate adjustment
would reascnably impact customers® bills. The recalculation shali be made based on information
current as of 2 mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first bifling cycle of the month in which they are
to be effective. Ali components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue crediis, capacity release credits, over or under collections, carrying
coste, etc.) shall reflect current forecasts and balances as of the daie of the recalculation.
Differences betwean firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumuiated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs caleulated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 16-year U.S.
Government Treasury Bills plus an ali-in spread of 65 basis points {(0.65 percentage points) with
this tofal carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the clese of the prier month for each customer class for
both demand and commodity with no carrying cost appiied to over or under-collection balances
equal to or exceeding $20 million dollars. The resuliing interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commeodity Benchmark charges shall be calculated as set forth below.

A Demand Charges:

Demand Charges per Therm by Class = Ja-{b+c)i x Rate Class Percentages
Firm Sales Therms by Rale Class

{a) Capacity charges and reservation fees for transportation, storage and LNG.

{b) Released capacity at 75% of the net compensation received from secondary market
transactions. (See “Note-1" below)

(c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All ealeulations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: “Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina, “Net value received” shall mean the gross compensation received from the “released
capacity” transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodify Benchmark:

Where: Firm Gas Cost per Therm = _(p-d)
: s

{p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methana gas or
any mixture of these gases entering the Company’s system in doltars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to custormers under an
interruptible rate or coniract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month {adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2” Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company’s books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Epesial Market Priced Gas includs=g, without limitetion, market priced g2s siold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be Included in the calculation of Demand Charges

and the Firm Commodity Benchmark.

C. Alternative Comimnodity Benchmark Calculation Related to Interruptibie Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is cziculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may caicuiate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall beiow the Firm Commaodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Kevenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBITE

The Alternative Commodity Benchmark - The Alternative Commodity Benchmark shall be
calculated using the following formula;

Cost of Gas per Therm=_p
d

(p) Total variable cost of gas (of whatever type) entering the Company’s system that was
purchased, nominated, injected or otherwise obtained 1o support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.

(d) The interruptible sales, in therms, whose prices are lower than the Firm Commaodity
Benchmark,

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Aiternative Commadity
Benchmark to compute Margin Revenue from interruptible szles and shall include the Margin
Revenue so calculated in factor {c) of the Demand Cost calcuiation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide writien notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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GRIGINAL

SOUTH CAROLINA ELECTRIC & GAS COMPANY
- BENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS
JANUARY 1, 1985

Article!
. GENERAL
These Terms and Conditions 1o Industrlal Senvica Agreements are supplementary fo the Rules and Regulations issued by the Public Senvice Commission of South Camlina and the

General Terns and Conditions of South Carofina Eleciric & Gas Company ag provided by tha Publlc Service Commission of South Carclina,
The provislon of these Terms and Conditions apply to all persons, parinerships, earporations of athers declgnated as industral vsers who are lawfully receiving gas service from South

Carofina Electric & Gas Company under rale schadules of servica agresments fled with the Comimisslon.
South Carofina Electric & Gas Company Is referred to hereln as "Seller’, and the user or prospective user {s referred to as "Buyer”. The Putfic Servica Commisslon of South Carlina is

referred to heraln as "Commission”.

Asticle il
DEFINITIONS
Except whera the confext otherwlse indicatas another or different meaning or intent, the following terms are Intended and used and shall be construed to hava meaning as foliows
“Day” shall mean a period of twenly-four (24) consecufive hours beginrlng and ending at 8:00 A.M. Eastern Time or ai such time as the Seller and the Buyer may agree upon,
“Monf™ shall mean the period hetween any two (2) regular readings of Seffer's mefers which shall not be fess than fwenty-eight {28} days nor more than thiry-four (34) days.
“Year" shall maan & period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafler sxcept that in a year having a da'e of February 29t

such ysar shall consist of 355 days.
“Cuble foot of gag® shall mean the amount of gas required & fill a cuhic foot of space when the gas Is af an absoluta pressura of fourteen and sevenly-hree hundredihs (14,73) pounds

per squara Inch al a femperature of shdy (80) degrees Fahrenheit

“CCF shall mean ona hundred (100) cuble feet of gas.

"MCF” shall mean one thousand {1000} cublc feet of gas.

*BTIF shatt mean a Brifish Thermal Unit and is tha amount of heat required fo raise the femperatura of one (1) pound of water 1° Fahrenhelt at g0° Fahrenhert.

*MMBTU" shall mean one millen British Thermat Unlts,

“Therm" shall mean the quantify of heat energy which Is 100,000 British Thermal Units.

“Dekatherm” {¢if) shall mean on million Brilish Themmal Unifs and is synonymous to the term MMBTU.

“Natural Gas® or "Gas" shall mean natural gas, processed, unprocassed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.

“Firm Service” shall mean from published tarffs and/or contracts under which Seller Js expressly obilyated to deliver specific volumes within a given tima period and which anficipates no
inferuptions buf which may permit unexpected interuption fn case the stpply to highar priorily customers 1a thieatsned,

“inferupiible Servica” shall mean service from approved confracts under which Company Is pot expressly obilgated fo delver specific volumes within a given time period, and which

anticlpates and permits intermiption on short nofice, or servies under approved contracts which expressly or impliedly require Instailafion of altemate fuel capability,
“Cormercial Service” shall mean servica to Custnmers angaged primanly In the sals of goods ar services including nstitutions and local, sate and federal govemman! agencles for uses

other than thosa involving manufacturing or efegtic power generation.

"Industrial Services" shall mean service fo customers engaged primasly In a procass which creates of changes 2w or unfinished materials info another foms or produd lncludlng he
generafion of electric power.

"Plant Protsefion Gas’ shali mean the minimum volumes requlred to prevent physieal harm to the plant faclifies or danger fo plant parsonnel when such protecfion cannot be afrorded
through the usa of an altemals fusl. This includes the pmiectian of such material In procass as wolld otherwise be destroyed, but shall not Includa defiveries required to maintain plant
production. A determination will be mada by the Sefier of minfmum volures required. Such essential volurnes will ba dispatched accordingly,

“Feedstock Gas' shall mean natural gas used as a raw material for its chemical properiies in creating an end produck,

*Process Gas® shall mean gas used for which altemate fuels, other than another gaseous fuef, are not fechaically feastbla such as in.applications requiring precise temperature confrols

and precise flame charactaristics.
“Boiler Fuef” shall mean natural gas used as fuel for the generation of steam and in infemal combustion tirbing englnes for the generafions of electicily.
“Alternata Fuet Capabliity” shall mean a situalicn where an alternate fuel could have been utiiized whether or not the facliies for such usa have aclually baen installed; provided

howaver, where the use of natural gas is for plant proticlion, fzedstock or process uses and the only altemate fuel Is propane or ofher gaseous fus), then the Buyer will ba freated as if

he had no altermate fus! capabifity, -
“Gas Supply Defidency” shal mean any nceurrenca relating to Seller's gas supply which causes Safler to dellver Jess than tha tofal requirements of s systern, incluging faflures of
supplizia fo delver gaa for any raseon, raqu:rmant of g3 for gystem sheagn, nenserenton of gos for s Selvnry, or any nther aosumence which la not enumerated hersin which

affects Seflar's gas supply.
*Storage Infection Requirements™ shall mean alf volumas required by tha Sefler for injection info underground sforage, including cushion gas, and for liquification, ncluding fuel ussd for

infection and in fiquification piants, or for such ofier storega projects that may be developed expressly for the profection of supaly to high priciity ussys,
"Seffer Use" shall mean fiel used . for gas compression, LPG planis and LNG planis, other ges needed by Saller's fadlities to fumish the requirel_nenzs of Buyers, together with

tinaccounted for gas, This gas shall be considered [rciuded in Priority of Sarvice Category 1. Other vital uses of Seflar, such as flame stabfizafion requirements, will ba met as long as

stch uses do ratjeopardize servics to its fm senvice Buyers,
“Essentlal Human Neads” shall mean natural gas servica, which, if demed would ezuse shutdown of an operafion resulting in the dlosing of the establishment essential o maintaining

the health and safety of the general public.
“The-Point of Delivery” shalt be at th outlel of the Sefier's measuring equlpmsnt and regulafing equinment,
“Emergency Senvice” shall mean supplamental deliveries of natural gas that may ba required to forestall imeparable Injury fo fife of property Inchiding eavironmental ema:gsncies

Article lll
CURTAILMENT OF SERVICE-

f. In the event of a Gas Supply Daficlency on the Seller's system, the Seller shall require curtallment of service {o Buyer in accordance with the following procadire:

a,

The Seller shall order curtalfiment of sales made o Buyer's purchasing gas undsr the Seller's rata schedules or special contracts in descending order in accordance with priority of

service categories set forth below. Approved emamency gas is accapted from curfaliment
1. Resldantial and small commarcial Buyars (less than 50 MCF on a peak day) and essenfial human needs customers whene e is no installed o avallabla alternate fuel

capability.
i Lawgs el ebpot Bome requdemands (B0 DF or mom an & [ sa eyl firm Industsd reeadiremanis for gm;?'t proterilen, fesdsteck and process needs; and sforage

h}ectmn eguirements,
3A, Flrm indusirial requirements for uses ofher than boller fuel which do not quallfy for Category 2.

3B. Firm commeteial and ndustrial boller fusl requirements up to 1,000 MCF on & peak day.

3C. intessuptible reguirements for human nzsd types of feelities such 2a public bulkéings, hospiials and laundries,

30, Inferruptible requirements for direct flame applicafions which car uiifiza only another gasaeus fuel 2s an alfemate,

3E. Interruptibls raguirements for direct flams applicaions which can uliflza a fuel offier than a gassous fusl2s an aliemate.
3F, inferruplibla requirements for boller fuef use of less than 300 MCF on a peak day.

4, {LEFT BLANK INTENTIONALLY}

5. (LEFT BLANK INTENTIONALLY)




6. Intaruptie Bofler Fuel requiremants of 300 MCF or more, bul less than 1,500 MCF on a peak day, where altemats fuel capablfifies s mest such requiremenis.

7. Interuptible Boller Fue! requiremants of 4,500 MOF or more, but fess thvan 3,000 MCF on a peak day, where allemals fuel capabiliies can meet such requirements.
8. Interrupéble Boiler Fugk requlramenis of 3,000 MCF or mora, bul less than 10,000 MCF on a peak day, where atfemata fue] capabilites can mest such requzmments.
9. Intemuptible Bofler.Fuel requirements of 10,000 MCF or mors on a peak day, where aliemals fuel capabififes can meet such requlrsments,

10. Natured gas requirements of customers, who have an atternate fuel as thelr primary energy source, bt uss natural gas as a standby fush,

b. Curiallment will ba in dascending erder baginnirg with Category 10 (La. Category 1 is the highest prority).
A defermination of the category Inwhich & Buyer is plased will be made each Year based upon usage in the preceding twefve months ending Augusi 31 and/or currznt confract as

of the same date. The placernent of a Buyer in & category in accomdance with the determination mada herein wil be effective November f of the cument year, extending through

Qclober 31 of the folowing year. A moving basa period wil ba used each year with such basa period to includ the preceding twelva months ending August 31 of the cument

year. Reslassiications in categories wik be effecive on November 1 of the curren year. Where a reciassificaion Is necassary, the effecled Buyer wi¥ be noiified of such

reclassification prior fo November 1 of the cument year.

d. Whare dally volumes are not available to maka the detsrmination of the 50 MCF/day required in the Curtaliment Plan, then requirements shall ba determined by faking those

Buyers having actual usage of 1000 MCF or more par month for any menth during the previous tweive (12) month perlod ending August 31, Such month's use wil be divided by

the number of days during that spacific bifing cycle. By means of the average dafly veluma thus obtalned, the Buyer wil be placed in the appropriate category. Where daily
volumes for the peak month in the base period ars avallabla to miks the requined detomination, then such volimes wilt ba used,

Any new Buyer added during any base period will be placed In the approprate category by tha Seller in accordanca with the best information avaliable,

Article IV
SCOPE OF AGREEMENT
Seiler's natural gas operations are regulated by the Commissions and are subject o *Rules and Regulations Governing Service Supplled by Gas Syslems In South Carolina® 25 amended
from time {0 time, Deliveries of gas heraunder ara subject tn ttaf or parfial curtafment or Inferuption by Sefler pursuant o operating procedures as ans now, of
may hareafter ba, preseribed by the Commisslon, Buyer hereby expressly acknowledges that Seller shalf not ba liable in damages for, or on account of, any cudaliment or interruption of
defiveries where such curtailment or inferrugstion s the result of, or pursuant o, cperating procedures by tha Commission directing curtaiiment o Infemuption of service.
Buyer shall consult with and fumish fo the Seffer such Information as the Seller may requirs o deferming the avallability of servica at a particular lecation before proczading with plans for
any new or addiflonal gas loads, No new or additional gas loads will be served ¥ it 1s dafermined that such sarvica will jsopardlze saivica fo existing customers by increasig the fotal
system's fimm load requirements abova avaflabla suppiies.
Dellveries of “Firm Gas” up to the Mayimum Dafly Quantily set forth in the Senica Agreement, shall be fim and sha not be subjec! to curtaliment or Inferruption by Selier except that
caused by Forca Majure, or epesafing condfions bayond Seller’s confrol, or whera such curtafiment or infermuption Is the resuft of, or pursuamt to, operating procedures prescribed by the
Gommission, Deflveries hereundar shall have priorty over all delivedes made hy Seller on an Interruptible basis.
Delverdes of “Mtemuptible Gas™ shall be sublect bo curalfment or interrupfion by Saller at any tre and from fima fo time when, In Sefler's sole judgment, & does not have gas avallable
and Buyer hereby expressy acknowladges that Sefler shall not be Yable In damages for, of on account of, any curialment or intemupfion of deliverias, Seller agrees fo give Buysr not
less than fwo (2) hours notice of curtaflment or Interruption in writing or erally in person or by {elephons; provided, however, that If curtallment or inferruption is octasioned by an evert of
Force Majsura effacting the Sefler's system, Seller shall be obligated fo giva only such nofica es is practicable In the Gioumstances. Selfer agrees fo communicate curtallment notices to
one of the person designated fom fime to fime by Buyer as authorized to recelve such notices. 1f Buyer hias not mada such desigration, or if Selfer Is unsuccessful i s efforis to
promptly communicate with the persans so designated, then sald notice shafl ba sufficlent Fgiven by Seller fo any person who is on Buyer's premises or wha answers Buyer's tefephone,
Wherever, and fo the extent thal the Saller is unable to dellver the gas mquiremenis of the Buyer, the Buyer shall have the right to purchase gas or other fua! sufficient fo make up such
deficiency from such other source or sources as may at ihe tima ba avallabla fo Buyer,
CGas taken by a Buyer of Firm Gas” on any day, without Seller’s advance approval, which exceads Buyer's Maximum Dally Quantity shall be considered to be Unauthorized Overmam Gas,
Sefler shall bitl, and Buyer shall pay, for such Unauthorized Overrun Gas at the following ralzs, in addition fo all other changes payable to Selier hereunder;
{a) For the first threer percent (3%) of the Maximum Dafly Quantity, the Unauthorizad Qvernun Gas shall ba patd for at 1.25 fimes the Base Raia et forth In the Service Agreemend, and
{b) For the next two perent (2%) of the Maximum Dally Quantlty, the Unauthorzed Overun Gas shall b pald for at 3.0 fimes the Base Rate set forth in the Service Agreement, and
{c) For addiflonal volumes ha Unauthorizad Overrun Gas shall ba pald for at 5.0 times the Basa Rata sst for n the Servics Agresment,
Tha payment of an Overun Penalty shall nol, under any clreumstances, be considsred as giving Buyer the right to ke Unauthorized Overmun Gas, nat shail such payment be considered
to exclude or iimif any other remedies availabla fo Selier or anoiher Buyer against e offending Buyer for fallure to comply with its obligations to stay within its Meximum Dafly Quantlty. -
Any Inferruplible gas taken by Buyer after the efiective hour of an order calling for complete curiailment of all interruptible gas delivaries hereunder shall be considerad to be Unauthorized
Overin Gas, Sefler shall b and Buyer shall pay, for such Unauthorized Overnn Gas at the rate of Twenly-five dollars and no cents (§25.00) par dekathemm, in addition to the Base
Rata specified in the Senvice Agreement for such gas used,
The payment of Overrun penally shall not, under any citumstances, be considered as giving the Buyer the right fo take Unauthorized Overrun Gas, ror shall such payment bs
considered to exclude or imit any causes of action or other remedles avafiable 1o Seller agalnst the Buyer for failure fo comply with curtailment orders issued by Seller hereunder,

7. The South Carofina Public Service Commission hias prescribed the follawing operating procedures in regard o the curialiment of interuptibla servica by Seflen

>

g

Durir] the Izafod when onrrating condiions require cwrtslments fn any fyra of intsmuptble service, Seller shall curiafl deliveries of gag withodt discrimination within end-use pdority of
sepvice categories estabiishad by the South Carofina Pubilic Service Commission and pursuent of crtaiment instrucions reccied fioi 8 Sipfer or suppliers mode In woeandancs with
General Terms and Conditions % the-Senvice Agresment betwean Sellerand it supplieror suppliers and any subsequent modification or qmendment therect,

Buyer agrees that al gas dellvered heretnder shall be tsed by ﬂ'!e Buyer and that no portion thereof shalf be resold. v

Article V

QUALITY
The gas dellvered hereunder shall be natural gas or any midure of natural and manufactired gas, including but nol limited 1o, synthetio gas or Bquified petrolzum gas as provided for In
Paragraph 3 hereof; provided, however, thal molsturs, Impurifies, hellum, natural gasoline, butane, propane and ofher hydrocarbons except methane may be removed prior o defivery lo
Buyer, Seller may subject or parmit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimentat fo the merchantsbility

of the gas.
The gas delivensd hereunder shall have a Intal heating value of not fess than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and ba reasonably free of molsture, objscfionabla
liquids and solids so as fo ba uillized immediataly upon delivery 10 Buyer, and shall contain not more than 200 gralns of total sulphur, ror more than 15 grains of ydmgen sulphide per

MCF.
Seller may permit its suppliers or It may itseff supply gag from any stand-hy equipment installed by i of by its Suppliers, provided that the gas so supplied shall be reasanably equivalent o
the natural geg supplied hersunder, and adapfable for use by Buyer witheut the necessfly of making other than minor adjustments fo fuel buming equiprment,

It the ratural gas offared for dalivery by Saller shall iall at eny #me to conform ‘o any of the specifications sat forth i the Arfidle V, Quatlly, then Buyer agrees lo nofify Sefier thereof and
Buyer, thersupon, may at s option refuse to accept delivery panding comrection by Seller. Upen Seller's fallure lo properly remedy any deficiency In quality as spedified herel, then
Buyer may accept delvery of such naturel gas and make changes necessaty fo bring such gas fnin conformity whh such specifications and Buyer shall fhen daduct from fuure
Bayinanls any 24 0naEn wperees noored by % in aftacting such shanae as agreed to by both parhes

Odorization of gas delivered hereunder is not required of Seller. However, nothing ih these Tems and Cordigons shad pretiade Saller b pEElg Tosh ot ¥ Sofier sodesbes or If

Sefler is required by federal or state reguiatery agencies {6 perform such odarization,



Articlz VI
MEASUREMENTS

1. The volumes and totat hieating valus of the gas delivered hereunder shall ba defermined as follows:

LI

B.

10.

1.

{a) the Unitof Voluma shall be a cubic foot of gas,

{b) When orifice metars ara used, volumes delivered shall be compuriad in accordance wlth the specifications, formufae and tabfes published Apri 1955, as Gas Measuremant
Committes Report No. 3 of the American Gas Assoclation, and any medifications and amendments thereto, and shall Inchede the use of Range connections.

{c} Alivolumes delivered shalf be comected fo Be pressure base of 14.73 pslg and temperature base of 60° F. The average absolule atmospheric pressure shall be assumed to
be fourfeen and seven tenths {14.7) pounds to the square Inch, ivespective of aciual elsvation or locafion of the paint of defivery above sea lgvel or variations in such

atmospherie pressure from fima fo fime. .
The ternperatirs of tha gas shall ba assumed 1o ba 60 degrees Fahrenheit {50°) unless Selier elects to Install a recording $hermometer or temperature comracting davice, I3

{d)
recarding thermomieter Is Installzd, tha anthmetical averaga of the 24 hour period wil be used fo determine the femperature correcily.

{e)  Tha specific gravity of the gas shal be delamined by a recarding graviiometer of standard manufachure installed ih a sultable location. Where a recording gravitomater &s not
used, the spacific gravity of the gas shall he assumed to ba the same as that of Saller's supplisr(s).

() The tota! heating value of the gas delivered heretnder may be determined by Salfer by vsing a Standard typa of racording calorimeler, spectrometer, chremaiograph, or other
approved Instrumant which shall be 50 located, 2t a sulfable point on Sefler’s ling, I order that the BTU content of gas delivered hersunder may ba preperty obtained. Where
retqulred, dafly reading from the record so chfained shaf be comecled fo the basls of measurement provided and from a saturated besi fo the average moisture content of
the gas delfvered, the result being tha BTU content of tha gas delvered during the biling parod, in the event that Salfer does not Instaff a recording instrurent for such
defermination orits Instrument fs not operaling property, tha tolal heating valis shall ba defermined from a recording calorimeter or comparabla instrument properly Installed
and gperted by Seller's supplier of nafural gas, provided, such values am applcable b the gas that may be delivered fo the Buyer. When Seller is making propane-air fo
supplement its gas supply, the BTU content of tha gas shali b caleulated by a method such as using the racordad gravily of the propane-air, tha nafural gas and the

combined micture along with the measured 5TU valua of the gas wher avaliable. The BTU confent of propane shal be assumed to be 91,500 BTU's pergalion,

Article Vi

MEASURING EQUIPMENT
Sefler will malntain and operate, atits own, expense and at the point of defivery of gas hereunder, a meter or meters and other necassary equipment by which the voluma of gas delivered

hersunder shall ba measured, Stich meters and equipment shall remain the property of the Seller.

Buyer agrees (0 fumish fo Seller electreity for operating Seller's meters, at not costto Seller.

Buyer agrees to change the charts on Sefler’s melers af no cost to Seller and forward same fo Seller,
Buyer hereby grants to Seliersuitabla rights-of-way and easements necessary o incldental for the installation, malntenance, operafion and removal of pipeline and ofher facilities

fogether with rights of ingress therelo and egress thera from at all imes and hereby agrees to defiver to Sefler, for the sum of ona dollar {$1.00), an appropriate hskument o grant
defining such rights and easements iacated on Buyer's plant site,

Buyer may Install, malntain and operate such check measuing equipment, including a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be so
installed s0 as ot to interfera with the operation of Sellar's measuring equipment ator near the polnt of defiver. Howsver, all bilings to the Buyer shall be based on the metedng of the
Seller, subject only fo the provisions of Pamagraph 8 of thig Arficle,

Each parfy shall hava th right o be prasent at tha fime of any Installing, reading, cleaning, changing, repairing, nspecting, festing, callbrating, or adjusting done In connecﬁon with the
other's maastiting equipment used in measring delivaries hereuinder and each parly shall advisa the other of any infended major maintenanca operafion sufficlently in advance Iy order

that the other party may conveniently hava its representativa present.
Allinstafiation of measuring equipment, applying to or effecling defiverles hersunder, shali be mada in such manner as fo permit an ascurate detarmination of the quantty of gas delivered

and ready verification of the accuracy of measursment. Orffice metsr installations, If used, shall conform to the recommendation for design and Instaflaticn contalned In the Gas
Measuremant Committae Report No, 3 fo the American Gas Assoctafion pitblished Apri, 1955, and any modifications and amendments thereof and shall inciuda the use of flange

canneclions,
Meastrement an Seller's meter or meters shalt be conclusive of both parties exceptwhere the meter is defective or fifs fo register, or If found In esror, in efther of which case Sefler shall
repalr or raplaca the metlsr and the quantly of gas delivered while the meter was oul of order or falled o register shall be estimaled: {a) By using the reglstration of any check meter i
instalted and accurately registering, or, in the absence of (a): (b) By comecting the emror if tha parcentage of error by callbration, test or mathematical caleulation, or, in the absenca of both
(a) and (b) then: (c) By esfimating tha quantity of defivery from deliveries during perlbods ender similar condiions when the mefer was registering accurately; and an appropriate billing
adjusiment shall be mads In accordance with the cumrent Rules and Regulations governing gas systems issued by the Commission.

Seflerwill maintaln its melers in good order and to this end wiit make periodic tests of its mefers pursuant fo the curent Rules and Regulations goveming gas systems lssued by the
Commission, or at such shorter infervals as seem to Seller deslrablo, If Buyer Is dissatisfied with tha accuracy at any fime, it may call upon Seller to have the meter fested in accordance
with all requlations refating to such tests and resulfs of such tesis as found int the cuereni Rules and Regulations govarning gas syslems issued by the Comrnission.

Each party shall preserve alt reoond2 for a period of at last two (2) years.

Articke VI :
BUYER’S FACILITIES

Buysr will maintain at ils own expensa facllifiea fmm thaa defivery polnt to tha polnt of use and the bumers and equipment for usmg yas, and Buyer will af afl ﬁmes keep gas-Using
equipment on sald premises in & cordition conforming with such reasonable nles and regulalions as may be prescribed therefore by regulatory authordty having Juﬁscﬁcﬁon thereover
and with the requirements of any valid law thereta appertaining. In the evart that rufes are nof presciibed by a regulatory authorty, Buyer will abide by codes a8 used in fhe ges

industry,
Seller shall not approva salg of gas on an lnlerrupﬂbie basis to Buyer until and unless Seller is satisfled that Buyer has, or will, instafi adequats stand-by facifities to meat its full fuel

requirements during periods of sustained hteruptions,
Sefler shall not approva sales of gas fo Buyar unless Sefler is safisfied that Buyer has not, of will not inferconnect downstream fuel piping of natural gas for use in different priorty-of-

sarvica categories,

Artlcle IX
RATE ADJUSTMENTS
Taxes epplicabla to tha gas delivered to Buyer hereunder as are In affect on January = immediately praceding the effective date of these tems and conditions shall ba added lo
Buyer's bill The fern “tax™ a8 used herein shali mean any tax, lioense fea, or charge applicable (o the gas delivered hereunder, Imposed on Saller by any govemmantal authorily on
such ges. [f the existing rafe of any such tax in effect en January 12, Immediately preceding the effectiva date of these ferms and condifions, be hereafler increased or decreased, or If
any tax harefofore it effect or harsafier bs imposed or repaalad, the resulting ierease or decrease in such faxes, computed on a cents per dekatherm basts, shall ba reflected, as the

ase may ba, on Buyer's bit,
At pppiiabl gurliga eeogecddd -hesgres sedaced by fhe Snaelestan o ey oty daly ennstisted raiatony body shalf ba Included in addifion to the price of gas computad in
accordance with (ha terms of tha Servics Agreement.



Article X

‘ BILLING
1. Bllls computed from readings taken of Seller's mefers shall be rendered and paid monthly with ten {10) days of the bimng datz, A month shall msan a period beginning on tha firsk
recognized work day of the calendsr month and ending on the first recognized work day of tha nexl succeeding calendar manth, or at such ofher equivalent period as Seller may
dsem necessary. Should Buyer fall io pay any amount due fo Sefler whan sams ks du, a late payment charge of one and ona half percant {1 ¥ %} wil ba added fo any balance
remalnlng twerly-fiva {25} days affer the bliing date. If such faflure to pay continues, Seller may suspend defiveries of gas hersunder. Tha exercise of such right shalt bain

addifion to any and afl other remedles availabie to Seffer,
Ifit shafl be found thatBuyer has been overchamged or undercharged In any form whalsoever under the provision hereunder, ‘Seller shal fake action tn corvect such biffing pursuant

to current Rules and Regulations goveming gas systems issued by the South Carofina Publle Servite Commission,

Article X1

POSSESSION OF GAS AN INDEMNIFICATION
As befwesn the pariles hereto, Seller shall be deemad fo ba In conirol and possession of the gas deliverable heretmder unfl it shall have Exen defivered fo Buyer at the Polnt of
Dellvery after which Buyer shalf be deamed {o ba in contro! and possesslon thereof,
2. Buyershalf Enderrmtfy and hold Karmless the Seller from any and all loss {Including death), damags, or habrlﬂy Incurred by tha Seffer by reason of any act of the Buyer, its agents or
enployees, in tha recelving, use or application of safd gas on tha Buyer's side of the Polnt of Defivery unfess the sama shall be dus to the sola negligence of tha Seller, its agents
or employees, -The Seller shall indeawify and hold harmless the Buyer from any and all loss {including death), damage or fabilily incured by the Buyer by reason of any actof tha

Sefier, it ageiats- or employees, unlzss the sama shall ba due fo the sold neglivenca of the Buyer, lts agents or employees,

Ariicle Xl
WARRANTY OF TITLE TO GAS
Seller warianis the ke fo all gas defivered hersunder and the right 1o sell the same and that such gas shall ba free and ciear from all liens and adverse clalms,

Article X1Il

FORCE MAJEURE

1. Inthe eventof either party hereto belng rendered unable wholly or n part by force majeure fo carry out fis obligations under this contract, other than to make payments dua
hereunder, it is agreed that on such party giving notlce and full particutars of such force majeure in writing or by tefegraph o tha other party as scon as possitde affer the
oecumencs of the cawuse reliad on, then tha obilgations of the parly giving such notica, se far as they ars affected by such forcs majeure, shall be suspendad during fha continuous
of any inability sa caused but for naionger peded and such cause shall as far as possible ba remedied wifh af reasonable dispalch. Tha term orce majeure” as employed harein
shall mean acis of God, siikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrectians, fofs, epldemics, landslides, ightning, earthquakes,
fires, sforms, floods, washouts, anests, and restrainis of govamment and people, civil disturbances, explosions, breskage or accidents fo machinery or ines or pipe, freezing of
wells or fines or pipe, partial or entire faflure of source of supply, and any other causes whether of the kind hereln enumerated or otherwise, not within the control of the party
claiming suspension and which by the exercise of dir diijenta such party Is unable fo prevent or overcome; such terms shall ikewlse Include (a) n thoss Instances where efther
party hersfa Is required fo ablaln servitudes, righs-ofway grants, permits, or ficenses; and (b) in thosa Instancas whera efther party herelo Is required fo fumish materials and
supplies to sacure granis or permisslon from any govermmental agency t enable such party fo fulfit s obfigations hereunder, the Inablity of such parly o acquire at reasonabie
vost and afier the exercise of reasonable digence such materlals and supplles, pammits and pemissions.

2. |tis uncierstood and agreed that the setffement of sirikes or totkouis shall be entirsly within the discretion of the party involved and that the above requirement that any force

inajeura shall be remedied will alf reasonable dispatch shall not require the settlement of strikes or fockouts acceding fo the demands of epposing party when such coursa is

inadvisable in the discrelion of such pariy.

Article XIV
MISCELLANEOUS

1. feither party shall fafl to parfomn any of tha covenants or obfigations imposed upen It undar and by virtua of the Service Agreement of which these General Terms and Conditions
are a part, (except where such faflura shall ba excused under any of the provisions of this Servica Agreemend), then In such event, the other party may, at is option, terminate this
Servica Agreement by proceeding as follows: The party netin default shall cause a wiitten nofics o ba served on the parly In defatt, stating specifically the cause for temminating
this Service Agreement and declaring i fo ba the Infention of the party giving the notice fa tlerminate the same; thereupon, the parly in default shall hava thirly (30) days afler the
service of the aforesaid nofica in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and elf consequences of such breach, then
such nofice shall be withidrawn and this Servica Agreement shall continua in ful forca and effect. In case the party In defaul does not so remedy and remove the notice for any and
all consequances of sugh breach, within said perfod of thirty (30} days, then this Sewvics Agreement shall becoms rull and vold frem and after tha explation of sald period, Any
cancellaion of this Service Agreemem purspant to the provisions or iis Arfice shall e widioa prejlicics 10 tir tiglil of parly not It defiul b colect g {{J{ﬁrﬂu‘&- Then due 1t and

without waiver of any otfer remedy fo which the party not In defaull may be entitied for violafion of this Servics Agreement.
The Servica Agreement. of which these General Terms and Concifions are a part fiiereof, sha be binding upon and e fo the benefil of tha Seller and the Buyer and their

successors and assigns.

3. Exceptas othenwise provided, any notice, request, demand, siatament or bil, which either Buyer or Seflar may desire fo giva to the ather shall ba In wrfﬂng and shall be considered
as fuly deliversd when malled by prepald registered mall addressed to said pary atlts last known post office address, or at such other addresses as either parly may designate I
wiiting. Routine commimications, induding monthly statements and payments, shall be considered as dufy delivered when malled by elther registased or ordinary mail.

4, Buyers covenants and agrees to exacule or file, or cooparate with Seller in the execuion or filing of, any repoit, certiffcats or other doctment required by any governmendal agency

having jurisdiclion over thls contract or the parfies heretn, or any other cerfificate or doctmant requested by Seller necessary for Seffer fo obiain the benefit of any exempfion from

sales, use or other tax, Buyer shall Indemnify Selfer for any fess sustained by Seller as a result of Buyer's breach of this covenant
The partias heralo in executing the Service Agresment and thess General Terms and Conditions, acknowledge that these Ganeral Terms and Cendlfions are a part of the Ssrvice

Agrsament.

Seller: South Caroling Elecirlc and Gas Company

Buyer,
By: W By:  MartinK. Phalen {Wm‘/

Tit!g:'_ &nﬁl‘ﬁé-f:’{ %?F Titla: Vice President, Gas Operafions
Date; { ‘0//.7/0/ 24 ] Dafe; // "// 7 ’j/ /J/ 0‘2/




